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ENGLISH VERSION

Instructions :
(1) Give the answer of MCQ is main answer sheet.

(2) Figures to the right indicate marks of the questions.

1 M.C.Q. 20
(1) Management contracting is the mode of International
Business.
(A) One
(B) Third
(C) Two
(D) Fourth
(2) International production is a function of
(A) FDI
(B) Trade
(C) FPI
(D) TDI

(3) Which of the following is model of International Business ?
(A) International Trade
(B) Contractual Entry Model
(C) Foreign Investment especially FDI
(D) All of the above
(4)  Which of the following is the oldest mode of International Business ?
(A) Bank
(B) Sata System
(C) Foreign Trade
(D) None of the above

(5) According to the absorption BOP adjustment in a situation of full
employment can be brought about through

(A) Decrease in absorption
(B) Increase in output

(C) Both (A) and (B)

(D) None of the above
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(6) Classical economist viewed that BOP adjustment
(A) Was possible through devaluation
(B) Was automatic
(C) Both (A) and (B)
(D) None of the above

(7)  Equilibrium based on :
(A) Current account — Capital account = zero
(B) Current account * Capital account = zero
(C) Current account + Capital account = zero
(D) Current account / Capital account = zero

(8) Speculators will buy a foreign currency through a forward market
deal if

(A) Future spot rate of that currency is expected to be lower than the
forward rate

(B) If future spot rate is expected to be equal to the forward rate

(C) Future spot rate of that currency is expected to be higher than the
forward rate

(D) None of above
(9)  Which is not form of the gold standard ?
(A) Gold commodity
(B) Gold bullion
(C) Gold exchange
(D) Gold species
(10) “Fundamental disequilibrium” in the Britten Wood system meant.
(A) Consistent devaluation
(B) Consistent balance of payments deficit
(C) Rising inflation rate in the country
(D) All of the above
(11) Special Drawing Rights (SDRs) are :
(A) US Currency
(B) Indian currency
(C) International reserves assets
(D) None of these
(12) Domestic currency tends to depreciate owing to :
(A) lowering of inflation rate
(B) constant inflation rate
(C) gradually inflation rate
(D) high inflation rate
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(13)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

According to elastic approach, trade balance should improve if
(A) demand for export and import is price inelastic

(B) demand for export and import is price elastic

(C) both (A) and (B)

(D) None of the above

Foreign exchange market is

(A) Counter market

(B) Over the counter market

(C) Sellers market

(D) All of the above

Supply of foreign currency is influenced by

(A) Size of import

(B) Size of product

(C) Size of export

(D) None of these

How transactions are taken place in the foreign exchange market ?
(A) By non verbal communication

(B) By verbal communication

(C) By oral communication

(D) By oral communication followed by written

FDI helps improve the balance of payments of the host country
through

(A) Making available foreign exchange

(B) Transfer of technology

(C) Managing to the host unit

(D) None of the above

Which among the following is not part of the current account
payment ?

(A) Non monetary movement of gold

(B) Export of goods

(C) Both of the above

(D) None of the above

International bonds are

(A) International agencies

(B) Foreign bonds instrument

(C) A debt instrument

(D) None of the above

Global bond issued by World Bank in first time
(A) 1989 and 1991
(B) 1990 and 1991
(C) 1998 and 1990
(D) 1989 and 1990

DJJ-002-002404] 7 [Contd...



2 Define term International Financial Management. Discuss scope and 12

importance of International Financial Management.

OR
2 Discuss in detail International Financial Management versus 12
Domestic Financial Management.
3 “Balance of Payment accounting establish a link between national 12

economy and international activities” — Explain the statement.

OR
3 (a) Discuss in detail the different approaches of adjustment.
(b) Concept of equilibrium and disequilibrium.
4 (a) Discuss exchange rate mechanism in spot market. 8
(b)  Write detail note on International liquidity. 5
OR
4 Write a short note on : (any two) 13
(1) Special commodities standard
(2) Britten woods system
(3) Factors influencing exchange rate
5 Discuss theories of foreign direct investment. 13
OR
5 Write short note : (any two) 13
(1) Merger and Acquisition
(2) International bond
(3) Participants of foreign exchange
(4) Gold standard
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